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2. M BRt y (Keynes' theory of demand for money)3 

ofemployment, interest and meoney" ATAURI R E, R DIR W YUN OR 
as (Liquidity preference) NCEIOHET AO *717 5ta A TIU 

(i) qACAA ÈAIN (transaction motive) 

(ii) aTaoN UCa13 (Precautionary motive) 

(ii) aJaAtf aSTR eein (Speculative motive) 

A, HP 7s7 A (active balance) zT e 



AAA 5t&I AR* TG4AON BIÍRUT Ar (idle balance)13N ZTSUfts PRISTI 

i) AAANEETY (Transaction motive) 

STR KIRI (discrete) ANFDU UEJR R5oBGARrTIsT, IGAACATO 

(business motive) TRTDIAF TCAN TAQ I T AR TATA HCE 7*GI 

(ii) atatatA arelA (Precautionary motive) ? 

R JTA ATRHoN 5ÍRAI (Lp) FACTA BIRTN HTR (Y)T4T (Kp) ®r 

Lp Kp (Y) 

PCI TAWA 77 TA BIR (L, = Lt+Lp) I* (K=Kt+Kp) ®R T 2fT 

L= Lt+p = Kt (Y) +Kp (Y) = K(Y) 



Ly L+L 

Le 

O 

MONEY INCOME (Y) 
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9 a bI A (L, # Lt + Lp) T AT TM(K=Kt +Kp) x* a Lt atR HAR GHCA BIRUI |= Lp aviRaN HRAAUR BIÍRMI afofR AR TTE L, =u +Lp ARLt Lp AUT Rs3N C A797 T 1oAaRQITR4nA oY 
oTA CRAG 7W A A BITRMI KR AIY" L"=(Y"L"t+Y" L" P) a I cii) Afa oW A 1TFRS EA bMT (Idle cash balance or speculative demand 

for money)8

ond) 



AC ARO VaTRA *TA TAA RI, COTACAAU TARA TIT (critical value) 

ic +g 0 

, g= iclie = 1 

so,iclie = 1 + ic = 0 

, iclie+ ic = 1 

1, ic (1/,+1) =1 
ic (1+i,/i,)=1 
1 ic 1/1+i,. 
, ic i/1+1, 

TRR R, ai, .04 COGRUTENA 0 YU (critical value) zT .04/1+ .04 

rtt LKAEi = .04 T ic =039 Cotot g = ici, - 1 Rs. (- .025) z qA 
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