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Fig. 3.E 

(i) ANTA 
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2. BÍRAI (Keynes' theory of demand for money)3 
CEe NaN DII CoST SDO 55 0ERIE T"The general theor 

ofemployment, interest and meoney" AN ACI NCU, YUR 5RI ZT3 N 
a (Liquidity preference) AGIUJOA THT*17 tT TA O 

2D1 - 

(i) TCTA TI (transaction motive) 

(ii) PaeaON TAIT (Precautionary motive) 

(il) aei 5AE ueeN (Speculative motive) 



TT-eN BIRT A A (idle balance) 

AT ets (Transaction motive) 

CR GCR bRT ETITTb1 ATCE T eeta (income motive) AIN TeN 

(business motive) TCaIdIR GA 3REI aTI eeTa 5R Aat7A ATA CICE F*T| 

Ci) tNttueeta (Precautionary motive) 

Lp Kp (Y) 

T i4TURGy 1 U77 7 AT RCRAP 7AT (Active balance) 5ICTEN 

RCRI TA as7 Tf AR 5IRT (L = Lt+Lp) a (K=Kt+Kp) PR efo 

L,=Lt+ Lp = Kt (Y) +Kp (Y) = K(Y) 
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L = L1+ L 
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Fig. 3.F 

L 

e au yarH Hf R 1(L, = Lt + Lp) U TM (K=Kt + Kp) T 

-Lp RLts Lp aTUTT ANNTCO PI 97 eoARaRQIRPMAOT 

3A CRHU A9H A1 7AN DIRI 4 WA AY"L"= (Y" L"t+ Y" L" P)TZaT 

ii) AfRAM AT 1JA TGO YA Dint (Idle cash balance or speculative den 

for money) 
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