
vil) sR (Basic of Liquidity preference theory): rT VH (vi) 
(motive) 51r es YHISIR E 

at AT5 9ANis (fiscal policy) a 843a 
vi) 4 RS(Nature of variables) a 

t (Final goods) H| N TRI 
(ix) at4iRwt fRtea (General demand analysis) 

3.7 PR T fATT I (Friedman's Restatement of Quality theory ofmoney) 

a7DRote -5 6 RcAR CUdA Aa "The quantity theory ofmoney -Arestatement " 

1. PA E �a R (Basic features of Friedman's theory) 

() DtA 7 (Weath theory ofdemand for money) : yaM PT RAT Uy 



1stoN TRM (Broader concept of money) :CATA HURB 

TT (active) 7 A (idle) NT MTOE T E4AN A ARI IR 

( R bifR1 Ras (General demand analysis) : 1ryTA(A *N CUE TTR N 

(durable) cT 

diminishing ma GIUaA qarR CEe ayNHe Re R R(Law of diminishing m 
ginal rate ofsubstitution) aRT7 

(IV) yo (Forms of Wealth) : yNA HP BITRmi RCSRA C*U *R 

REH TAA G REI (a) g money, (b) 795- Bonds, (c)R 

afod T TR-Equities, (d) E FH-Physicalgoods (e) NR Ns- 

Human capital| 
(v) KPT Bim A14e 7R (Determinats ofdemand for money): AN RM t= 

2. Pc BÍRAI FA (Friedman's demand for money function)8 

M-f(Y, w, P, ryTTu). 

M= UR HTAS 5IRM 

Y T1f@u aT 



P 41 TN 

aM=f(Y, w, Ap, rb, re, rc, u) .. ..i) 

3. i A a KI(Modern version of quantity theory of moeny) 

M/Y f(W, P/Y, rb, re, rc, u) 
= 1/v (W, P/Y, r,, T Tu) 

sfo, Y=f(w, P/Y, rb, re, rc, u) M 

, VzT OtI 
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YOTITIORPAJ Ra Yo, TETN 

AMA (Ms) GI aiRA (Ms,) TAA 
A KY, TAqaU (Ms> Md) T 

o 

M Msa DEMAND &SUPPLY T y ule (Signifi- 
OF MONEY 

Fig. 3.D cance of Modern quantity theory of 
money) 8 

(i) T4RF kri (empirical hypothesis) a AII BYA RAT PgtaAA R 

(ii) wNTIYt (Key role price level) 3 CATT OYfa 7FT Tu bIPTO 

(ii)ETtT 
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