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society. Inflation, as we have studied above,
redistributes incomes in favour of the
businessmen—traders, producers and
entrepreneurs. Inflation amounts to a steeply

regressive taxation upon the poor and the middle
class. The inequalities in incomes and wealth
thus continue to increase. This prepares the
grounds for the cleavage of the society into
two conflicting groups of haves and have-nots.
Inflation, in this way, does away with the social
harmony in the society.

The existence of mounting inflationary
pressures has grave repurcussions upon the
peaceful and orderly political life of the country.
The process of rising prices provokes the genuine
anger of the lower and middle income groups,
who constitute the majority in every country.
The political agitations and protests are launched
by the public. The growing frustration makes
the people resort to violent actions and the law

-and order conditions deteriorate most seriously.
Many governments fail altogether to withstand
the public resentment and collapse down.

Inflation also causes a breakdown of public
morals. The conservative and thrifty people
are penalised, whereas the crafty manipulators
make enormous gains. Everybody is inclined
to make quick profits and in the process all the
moral standards are thrown over-board. The
~ evils of gambling, hoarding, black marketing,

ing, speculation, tax evasion, thefts ,
3?::55; %ais‘; their ugly' heads. All shadeg l::}
people including the businessmen, governmep,
officials, public men and many others becom,
corrupt. This eats up the vitals of the economic,
social, political and moral fabric of a country,
Andrew White says that people during
inflationary periods become “luxurious, reckless,
cynical and finally corrupt.”

The breakdown of public morals and decay
of ethical standards crossed all limits during
the hyper-inflation in Germany, when thousands
of men dressed as women and women dressed
as men danced in the pervert ball rooms of
Berlin in the presence of the city police. To
quote S.K. Muranjan, “Young girls bragged
proudly of their perversion ; to be sixteen and
under the suspicion of virginity would have been
considered a disgrace in any school of Berlin
at that time ; every girl wanted to be able to
tell of her adventures, and the more exotic the
better.”

The dangers of inflation are indeed so many
and so malicious that an attitude of complacency
towards it will totally disrupt the economic, social,
moral and political life of the people in a country.
It is essential, therefore, to contain effectively
the rising prices. Otherwise, these will inflict

a very grievous injury upon the community.
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Multiple Choice Questions
1. Inflation occurs when there is
(a) Too much money
(c) Bothof them.
2. Excess demand inflation is an account of
(a) Increase in money
(c) Increase in investment

(e) All of them.

() Too few goods

(b) Increase in consumption
(d) Increase in government spending
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