
faceros M t Ka 4 
TT 41ca, Tt AISA (M) (PNNTE 

3.Tab-RA (Robertson's equation)3 

M KPT 

P= N (Price level) 
M=R AMÍA (Money supply) 

T=q1ER TTa (Total amount of goods and services purchased 
during a year) 

KTATARI e qTA7w R51 aa fDTa (Proportion ofT which peopie 
with to hold in ca: h form) 

4. TA74 (Keynes' equation): 

ACRRT CEPfT 7Tans qv 4 CFE FU aR fAT1 (real balance quan 

npk 

1, p= n/k 
, n= MKR ATECA fR RE T -7 (cash held by general people) 

P COH R (Price level ofconsumer goods) 

k 2p3 aT CUT ATNSN IifA AE A7 4T (real balance or proportion o 
consumer goods over which cash is kept) 

K C Tt 



P n/ktrk 

T,r= RAAS7 RTÍPE TE (Cash reserve ratio of banks) 
K'=R N FV TIa7e R (real balance held in the form of bank money) 

5. F9 iR ATFHT TURa (Critical evaluation of Cash-balance approach) 3 

) TR P (Simple truism): s RUA TE t PT = MV 

(i) fr bA (Unitary elastic demand) : ow a pA AA2 4 

(ii) ost I Ye HA (Speculative motive ingored): a97 1BR w 

(iv) a74 UNIAT (Role of rate of interest ingnored) : 4uR UAG F7 

(V) eITRTA HR VT (Real Factors ignored) : OReAE U aFT 

(vi) afes ealT (Real balance effect ignored) :5A RR CERs er 

(vii) K a da xone (Narrow view of K) : 4¥TK 3 Fo 4ATa A 



G8 |L 

TaA, K R 

(vii) KatPTR s (Tow wayrelationship betweenK and P): 
(p), K afR IE RG 

SFR PNRaA R, Pe, Ka a121 AIEI (P)�TN AAE AARA 
GCANAIT K 

(x) Kuts Tfa i (K and T assumed Constant) 8 P5*4 EA, 

at Acaa r (No explanation of trade cycle): FACTA OAÍDAI�T R 

(xi) TrR Eta (Lack of quantitative analysis) 

6. TAA T ATO ATCO AT (Comparision between transaction and casp-u 

6 
tion and cash-ba ance approach)8 

(a) E(similaitia 
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