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3. WW (Robertson's equation) ¢

SBHT D! s srfery o1s e | R e 2 7217 (R)T 3128 Taffg
R (T)F (O STMNTILDTS g IR0 | (I} i (067 TMNIID T —

M =KPT

T P = %91 (Price level)

M ==\’ @M (Money supply)

T = @I TS 91 3[4 IWIF I+ G (Total amount of goods and services purchageg
during a year) Sit%

K 25 TS o0t srpeite 91w e ot Rotere 1R R6ica (Proportion of T which people
with to hold in ca:.h form)

GRFATIFIICETS TRIGEE AT TE FRCZ (7, M I BIS P I AGTFOIR ARG Wz,
T I ire Rofe et +I{aes 20 | b3 CFae FRITH-R TN FPiag FATFINOR gomre oie
SRR A 2 IR G TN oI AT IS A Gt FE AR |
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- 4. TR ANF4 (Keynes' equation) :

(FIACR S (G AN THS (997 U3 THe 216 1R AR (real balance quar-
tity) STNT SRR | (DG TS, JUI 51fRA1 RIAE! (3T Ctol W1y &0 0 SivS | 590
PG, JYTEFCH FoIM TH! FOS Y (FIT TIG-ANN S G IR AR | (FIARI FNEINCH! TA—

n=pk

A, p=n/k

e, n= IR NeJeZ (e TS 341 75 7l (cash held by general people)

P = coist 534 waSS (Price level of consumer goods)

k = o/ IR AT CStot AT SIS SR 91 79 Tl (real balance or proportion of
consumer goods over which cash is kept)

K e o I R, M SIS P 3 TS I 2o S Saeiifees s <ies | @A T
fraaeh! R SR, (PR TS AT 29 |
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p =nk+rk'

T, = (R K3 Sgotre (Cash reserve ratio of banks)
K'= (RS TR RAC I o0 31 (real balance held in the form of bank money)

Ak, kS 1 R 2 3B e, n i p 1 e 4 o s Spifes T 4
FIEe TANO I AR |

5. % 1R SR SITEAIGARER e (Critical evaluation of Cash-balance approach) &
TR AR 1T (e we were Sy 1 SRR TR AR RS 2 |

(i) MR FotFra (Simple truism) ¢ Reow e TS T 391, PT = MV 3
Aot (opfirer siliaem M=KYY, < stigaet o B R 13 (e i S SRR
T 2ot g s ARt s v e erer S Seife T efeS1 A |

(i) == §feg=® sifAt (Unitary elastic demand) ¢ 7% 91 ©F Y G RFB 95
et vifent iR eome afefie | S g T4, 7o TR 7@ 799 2t (K)
I AR TR 2 0 | % @R e @ o i R, (Afewt Jue
T, IF-IY W (RIS #ARiel 7 s | g ofofat srgre L F1Eea1 731 |

(iii) B! YPATT SIfSeiRF Sqate (Speculative motive ingored) & 75 T LR, F5W @t
3R e e Aeem Resee 331 712 THgae 3, TIEE To3 /AT ST
SR FfAcz | R 4l 75 4R (@l Roswew @& ewgs)f fefes | e, 7ot
T ST YU bifw ARTeTe 43 ewgolf eer (o4t |

(iv) %4 g4® S@ieAt (Role of rate of interest ingnored) 8 IR ORI ARIETS 71
TR 2O ReTeis 2 FR0Z | AFO0E IR BIAT 84S I I ST 2SR (A=A |
5ifera, R Gt 99 @R Ut SRR S @RI |

(v) e oW Tge SRt (Real Factors ignored) $ W99 #RIgTS 7 ©09R oFe
T R (T — S, e, RiAcast wnfita e Reee w11 A1) ogers o Tamm
E RS 6o effaa e e 3 |

(vi) epoaRRererqammeat(Real balance effect ignored) & o TR (& fier wrdmife R
TG T Aot 4R 01 H1 S TR 391 e Tard 3R 7 (1, J@ITe R pom
4, 71 TR A 4 o3 FWI feifaet 31 2 | fes 7o 1R it wewras
Bl eSiRT T S o RIS 53 AN T e (A | TR, @ ©eg U
Ao 2 AR ASR PR R IR

(Vi) K 3o 5@ wotwe (Narrow view of K) 3 T oL K 3 95 SIRN YT fAaies
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ROTC 4R ta1 K s e o rotare SHsrp RCR | LU SR TR carsy

IR e e Aot ey, et SRR @i T TR R, K“hw‘[
SO &SR (ot GRSl T SR FCR| |
(viii) K P I e - fwta e (Tow way relationship between K and P)g@w |
T I 3, 7 3o 71 7 (), K 3 art R 221 R <2001 Srmmecamy g
(7 P 3qRiR eelfie gy, Pe, K191 2iRe |79 (P) o e whpgz

IO MR R 79 gt (K) 251 AR s 2 Rt e SR 33 =1 |
(ix) Kare Tfiﬁm{ﬁ ¥ (K and T assumed Constant) 81%6!«?3?&1&@, @

w%Re K w1 T 8 361 o o7 | g ot ot 1 T SR sTwm, ofed
el TR % g vy |

(%) e 52 Resraaerer (No eXplanation of trade cycle) $ (it ogd Rt (&
mmﬁwmwﬁnﬁmqaw#ﬁaﬁw&lmwﬁ«ﬂmwmmﬁv
ISR =1 Tfaeet S 905, (7R owifiey Rgerae G OTS 3|

(xi) 3R TesrdTTeR (Lack of quantitative analysis) 8

@*ﬁwmwmmﬁﬁam,ﬁmmﬁm«wmm SR
TR Rt 2o b T AR o o
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